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M NUTES OF THE PROCEEDI NGS
OF THE BURLI NGTQON, OM CI TY COUNCI L

Meeting No. 18
Sept enber 17, 2012

The Burlington City Council net in regular session at 6:30 p.m in the Thonas J.
Smith Council Chanbers, City Hall with Mayor Davidson, Council Menbers Anderson
Fl emi ng and McCanpbel | present. Council Menber Reed was absent.

BURLI NGTON CI TY COUNCI L

PRESENTATI ON BY BURLI NGTON STEAMBOAT DAYS

CONSENT AGENDA: To the Public:

All matters listed under Iteml., Consent Agenda, having been di scussed were
considered to be routine by the Gty Council and were enacted by one notion
There was no separate discussion of these itens. |If discussion was desired,

that itemwas renoved fromthe Consent Agenda and was consi dered separately.

I ntroduced By: MCanpbel l Seconded By: Fl em ng
MOTI ON: To approve all itens listed under Iteml., Consent Agenda

DI SCUSSI ON: Mayor Davidson reviewed the itens |listed on the consent agenda to
the view ng audience. Al present had opportunity to speak and not hi ng
additional was filed in the office of the City derk.

(VOTE: 4 - AYES ) CARRI ED
HEARI NGS

1. Statenent: Consideration of a Devel opnment Agreenent with Wnegard Conpan
y!

I ncl udi ng Annual Appropriation Tax |Increment Paynents in an Anount Not to Exceed
$1, 380, 330

COMMENTS: Jason Hutcheson of the Greater Burlington Partnership stated that
W negard Conpany had acquired Fai rway Shopping Center to expand their business.
He stated that it was approximately a $15, 000, 000.00 private capital investnent

that will provide approximately 71 jobs. He stated that Wnegard Conpany did
utilize new market tax credits, targeted jobs programand an enterprise program
at the State level. He stated Wnegard Conpany woul d receive a tax rebate of
the new property taxes that Wnegard Conpany will pay, 75%for the first five
years then 50% for the next five years as approved by the Council earlier in the

year. He stated that the State Legislature anended tax increnent financing, so
a couple additional steps will need to be followed. He stated that a not to
exceed clause in the rebate was added in case the valuation cones in higher than

anticipated. The Cty Manager stated that there was potential for the valuation

to cone in higher and there nay be additional devel opnent over the next few
years at the site, which would then have a full valuation being used to be



captured in the TIF area. He stated that the effective date of the Resolution
that Council would be approving tonight woul d be Cctober 15, 2012, which is
subject to the hearing on the U ban Renewal Amendnent schedul ed for COctober 15,
2012. Tim Scott of 2017 South 15th Street asked for clarification of the
rebate. The City Manager stated that the rebate was five years at 75%then 50%
for the next five years, if the assessed val uation cones in higher than
anticipated it is still capped at the $1, 380,330.00 for how nmuch gets rebated
over the ten years. Mayor Davidson stated that in essence if Wnegard Conpany
reaches the cap the first five years then that would be the end of it. Tim
Scott of 2017 South 15th Street stated that it was a great deal for Wnegard
Conmpany and the City. Al present had opportunity to speak and not hing
additional was filed in the office of the City derk.

I ntroduced By: Anderson Seconded By: Fl emi ng
Motion to Cl ose CARRI ED
I ntroduced By: Anderson Seconded By: Fl em ng

Resol ution Approvi ng Devel opnment Agreenent with Wnegard Conpany, Author
i zi ng
Annual Appropriation Tax Increnment Paynments and Pl edgi ng Certain Tax |ncrenent
Revenues to the Paynent of the Agreenent

DI SCUSSI ON: None.

(VOTE: 4 - AYES ) ADOPTED
2. Statenent: Consideration of a Devel opnment Agreenent with Greater Burling
ton

Part nership, Including Annual Appropriation Tax |Increnment Paynents in an Anpunt
Not to Exceed $500, 000

COMMENTS: Dennis Hi nkle of Greater Burlington Partnership stated that the shel
building located in Flint Ridge Business Park which was constructed in 2004, has

been sold to a |ocal conpany. He stated that G ow Geater Burlington was

| ooki ng at defraying the cost with a 10-year tax rebate not to exceed

$500, 000. 00. He stated that the shell building should generate approxi mately
$706, 000. 00 in additional taxes and approxi nately $650,00.00 would stay within
the tax increnment financing district. He asked Council to consider a tax

i ncrement financing rebate not to exceed $500, 000. 00 over a ten year period to
assist Greater Burlington Partnership. He stated that if the valuation of the
bui |l di ng does not cone out as projected, that Geater Burlington Partnership
will take the downside of that. Council Menber Anderson asked Dennis Hinkle how
much it cost to build the shell building. Dennis Hinkle stated that it had cost

$1, 500, 000. 00. Marlan MKee of 1121 South 12th Street was agai nst the rebate
with Greater Burlington Partnership. Tim Scott of 2017 South 15th Street

questi oned why the devel opnent agreenent was not with new owner of the building
as the new property owner would be paying the taxes. The City Manager stated
that this was how it was presented to the City by Geater Burlington
Partnership. He stated that the rebate would go to G ow Greater Burlington
Tim Scott of 2017 South 15th Street stated that even though there was nothing
wrong with the agreenent, it gave an inpression to the public that sonething is
not right. Mayor Davidson stated that this was a new arrangenent for the Cty
since he has been on the Council. Jason Hutcheson of Greater Burlington
Partnership stated that due to the fiscal situation that the Cty is facing, the

Board of Directors of Greater Burlington Partnership was willing to take an
i medi ate price reduction in the sale of the building and retrieve that cash
over tinme rather than ask the Gty to incur debt. Council Menber Flenmi ng stated



that the arrangenent was flexible and lowrisk as far as the City is concerned.
The City Manager stated that the City was not in the position to borrow and

take the risk as to what may or nay not happen with the property taxes over the
next couple | egislative sessions, which could affect the City s ability to pay

back, if the City did the up-front borrowing. He stated that it actually puts
the risk on Greater Burlington Partnership rather than the Cty. Al present
had opportunity to speak and not hing additional was filed in the office of the
Cty derk.

I ntroduced By: Anderson Seconded By: Fl em ng
Motion to Cl ose CARRI ED
I ntroduced By: Anderson Seconded By: Fl emi ng

Resol ution Approvi ng Devel opnent Agreenent with Greater Burlington Partn
er shi p,
Aut hori zi ng Annual Appropriation Tax Increnent Paynents and Pl edging Certain Tax
I ncrenent Revenues to the Paynent of the Agreenent

DI SCUSSI ON: None.

(VOTE: 4 - AYES ) ADOPTED
RESOLUTI ONS

I ntroduced By: Flemn ng Seconded By: Anderson

1. Resol ution Approving Purchase of a Case 621F Loader for Public Wrks

Department, Street and Sewer Division

DI SCUSSI ON: The Interim Public Wrks Director stated that $85,000.00 was
budgeted for a | oader for Public Wirks for the current fiscal year. He stated
that the actual cost of the |oader was $99, 500. 00, which was the |ow bid by the
M nnesot a Departnent of Transportation. He explained to Council that to stay
wi t hi n budget, the Public Wrks Departnent will delay the purchase of a 3/4 ton
pi ckup and reprogramthat vehicle purchase in a future year. Al present had
opportunity to speak and nothing additional was filed in the office of the City
d erk.

(VOTE: 4 - AYES ) ADOPTED
I ntroduced By: Flemn ng Seconded By: M Canpbel
2. Resol ution Approvi ng Appoi ntmrent of an Acting Fire Chief

DI SCUSSI ON: The City Manager stated that per the Gty s news rel ease Chief
Cenments will be stepping down to Deputy Chief of Operations effective Septenber

17, 2012. He stated that the City will go through a full hiring process, but
during the interimthe Cty needs an Acting Fire Chief to fill that role. He
stated that his recommendati on was to appoint Matthew Trexel as Acting Fire
Chief. He stated that Matthew Trexel has agreed to the appointnent. He stated
that Matt Trexel s salary was presently $63,596.00 and it woul d adjusted to
$72,785. 00, which is the mininumsalary range for Fire Chief. He further stated

that forner Fire Chief denents salary will renmmin the sanme per the Labor
Attorney s advice. Fred Starling of 517 South 7th Street asked the Cty Manag
er

and Council for nore details as to why Fire Chief Cenents was denoted. The
City Manager explained that he was followi ng the advice of the Labor Attorney as

personnel issues need to be confidential. Fred Starling of 517 South 7th Street



stated that it was his feeling that details of the denotion should be public

i nformati on. Mayor Davidson stated that the Cty Manager was in charge of City
staff. Council Menber Anderson stated that the City Manager individually

di scussed the issue with the City Council. Al Sparks of 302 South Garfield
Avenue stated that The Hawk Eye newspaper nmade it sound |i ke no one was

avail able for comment. Council Menber MCanpbell stated that he was out of town

and that he was not hiding anything fromanyone. He stated that his
constituents feel that forner Fire Chief Cenents should not be naking the sane
pay if he is stepping down to Deputy Chief. He further stated that he agreed
with his constituents. Mrlan MKee of 1121 South 12th Street stated that he
felt that with the opening of the Battalion Chief s position that everyone
shoul d nove backwards in position instead of noving everyone up in positions.
After roll call vote the City Clerk swre in Matthew Trexel as Acting Fire
Chief. Al present had opportunity to speak and nothing additional was filed in

the office of the City derk.
(VOTE: 4 - AYES ) ADOPTED

COMMVENTS FROM AUDI ENCE: Tim Scott of 2017 South 15th Street stated that the
devel oper of Mason Meadows needed to follow through with his obligation for
constructing sidewal ks. He stated that the City should pay for the construction

of the sidewal ks and then take the issue to Court instead of charging the
property owners of Mason Meadows for a sidewal k that the devel oper has not
constructed. He also stated that a property owner on 5th Street was using the
sidewal k to store retaining wall blocks. He stated that citizens that use
wheel chairs are then unable to use the sidewalk as it is too narrow. He stated
that he was told by the Devel opnent Departnent that the property owner had unti

Cctober 31, 2012 to renove the blocks. He stated that the bl ocks have since
been renoved. Al Sparks of 302 South Garfield Avenue stated that he had
recently visited Auroa, IL where the streets were as snooth as glass. He stated

that the streets in Burlington were not in good condition. He urged the Counci

to invest noney in the Apple Trees building so that it could be used for the
youth of Burlington as J Street Youth Center was too snmall and dark inside.

Marl an McKee of 1121 South 12th Street stated that property owners should have
to pay for constructing sidewal ks without using City or federal governnent
dollars. He further stated that the City needed to use road use tax noney for
streets. Al present had opportunity to speak and not hing additional was filed
in the office of the Cty Cderk.

Adj ournnent: 8:02 p.m Approved: Cctobe
r 1, 2012

Kat hl een P. Salisbury, MVC Ji m Dav
dson

Cty derk Mayor

(See recording on file in the office of the City derk for conpl ete di scussion
and docunentation.)



| TEM I .
Consent Agenda

FI NANCES AND M SCELLANEQUS

M nutes of Previous Meetings
Payroll and City dains

BEER, LI QUOR, W NE AND Cl GARETTES

REPORTS AND BONDS

RESOLUTI ONS:
1. Resol ution Approvi ng Nui sance Abatenents for Various Properties
2. Resol ution Approving Final Acceptance and Rel ease of Retention Mnies fo

r
2012 Crystal Drive Reconstruction Project

3. Resol ution Sel ecting Conpany to Provide Services for the Downtown Facade
| nprovenent Project

4, Resol ution Approving Fiscal Year 2011-2012 Street Finance Report, Road U
se Tax

SET DATE FOR PUBLI C HEARI NGS: OCTOBER 15, 2012
1. Consi derati on of an Amendnent to Urban Renewal Pl an for Nei ghborhood
Devel oprment Program Urban Renewal Area

2. Consi deration of an Anmendnent to Urban Renewal Plan for Flint Hlls Urba
n
Renewal Area

3. Consi derati on of a Devel opnent Agreenment with Franz Hobart Managenent
Services, Including Annual Appropriation Tax Increnment Paynents in an Anount Not

to Exceed $1, 244, 333



